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BANKING SECTOR - A CATALYST FOR
L ECONOMIC GROWTH IN INDIA

- Mrs. Aarti Arvind Mohite

Abstract
5 India is one of the biggest economy in South East Asia, with an extensive fi nancial
sysrcm This system has both, bank and non-bank financial institutions. However banks are
the mainstay of the financial system with bank assets comprising, on average, around 70
percent of GDP during the post reform period. The period 1992-97 laid the foundations for
reforms in the banking system. The present paper aims at studying the contribution of
banking sector in India’s economic growth through investment in Infrastructure,
industries, credit to agriculture sector and financing of micro, small and medium
enterprises (MSMEs) during the post reform period. The research article is based upon
descriptive analysis and it is an empirical research based on secondary data. The study
concludes that contribution by banks in engineering investment has increased signifi cantly
after reforms in the Indian economy and has high potential to grow further.

Keywords: Agriculture & Industrial Credit, Infrastructure investment, MSME ﬁnancmg,
Economic Growth.

Introduction:

Indian economy has a long history of banking system, which can be divided into five
phases:

{1 Prior to 1950- The Evolutionary Phase

0 From 1950 to 1968 —The Foundation phase

[0 From 1968-1984 — The Expansion phase

0] From 1984 to 1990 ~The Consolidation phase .
71 1990 Onwards —The Reformatory phase )

During the first four phases Indian banking industry suffered from extensive
regulations which included: regulated interest rates, controlled credit programmes, weak
banking structure, lack of proper accounting and risk management systems and lack of
transparency in operations of major financial market participants. Such weaknesses in the
system led to improper allocation of resources. [1]

The financial sector reforms since the early 1990s could be analytically classified into
two phases. The first phase was aimed at creating an efficient, productive and profitable
financial sector which would function in an environment of operational flexibility and
functional autonomy. In the second phase, or the second generation reforms, which started
in the mid-

1990s, the emphasis of reforms has been on strengthening the financial system and
introducing structural improvements.

Banks constitute the backbone of a nation’s financial system, performing manifold
functions thmugh liquidity, maturity and risk transformation. The health of the economy is,
in a way, the mirror reflection of the banking system, especially in bank-based financial
systems such as ours. [2]
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7 | ANALYSIS OF CSR EXPENDITURE BY SELECTED
PRIVATE BANKS IN INDIA

Mprs. .Mohite Aarti Arvind,

Assistant Professor, Dept of Accounting, Govt.Arts & Commerce College Naswadi,
Chhotaudepur, Gujarat

Dr. Ketan R. Upadhyay

Associate Professor, Department of Accounting & Financial Management
The M.S University Baroda, Gujarat

Introduction:

Indian banks have been undertaking CSR initiatives voluntarily after the circular
issued by the Reserve Bank of India in December 2007, directing the banks to
undertake CSR initiatives for sustainable development. The principles of
sustainable development are important in all industrial and commercial sectors, as
all activities have the potential to influence social and environmental welfare
quality. The financial sector is of particular importance, as this sector has the
potential to affect many projects and the development trends that result from them.
After the enactment of the new Companies Act 2013, CSR (corporate Social
Responsibility) has become mandatory for a certain class of companies in India.
An important aspect of corporate social responsibility is Sustainable Development.
The new Act requires CSR activities to be in project mode with pre-defined
objectives, performance indicators and an enhanced monitoring and evaluation
plan. (CSR) Studies have revealed that most of the commercial banks in India are
vet not prepared for 2% of the net profit spending on CSR projects.

Banks like State Bank of India have been created under The SBI Act and so the
new norms are not mandatory on them. (The Economic Times, 2014).

Objective the Study:

» To study the various CSR initiatives by selected Banks in India.

» To compare the CSR spending by the Selected Banks in India with their
earmarked fund for the purpose.

To analyze the targeted areas in which such spending are incurred.

Y

v

Research Methodology:
The present research work is based on secondary data obtained from various

websites, bank annual reports, journals and articles. A random sample of five major
Private Sector Banks namely HDFC, ICICI, Axis, Yes and Kotak Mahindra Bank

| s3
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FORENSIC ACCOUNTING: TOOL IN PREVENTING FINANCIAL CRIMES
IN INDIAN PUBLIC SECTOR
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M K Amin College of Arts and Commerce, Padra. M K Amin College of Arts and Commerce, Padra.
pepartment of Accounting and Financial Management, Department of Accounting and Financial Management,
The M § University of Baroda. The M S University of Baroda.

Introduction

in the systems since many

Fraud and corruption has affected the lives of Indian citizens adversely .It is running
d to its latest

decades .The situation is worsening day by day as every case of corruption seems smaller as compare
counterpart,. This situation is alarming and seriously devastating. Financial irregularities are so common that almost
every individual of the nation is affected in one way or the other. Starting from the public sector to the private sector;
from the ministries to the local bodies and authorities; from managing directors of a company, through middle
management cadre and to as low as clerks and peons . An individual commits fraud and corrupt practice according to
the capacity of their position in the system.

Earlier detecting fraud was considered to be part of the conventional accounting function. The Internal or external
auditors were supposed to guard against fraud through their periodical audits. However the auditors can only check for
the compliance of a company’s books to generally accepted accounting principles, auditing standards, and company
policies. However unearthing frauds and cases of corruption require special kind of training and expertise which take us

to the door steps of Forensic accounting.

Historical Background

It is considered that Sherlock Holmes the artificial character created by Sir Arthur Conan Doyle is pioneer of forensic
accounting. However the concept of forensic accounting is not new in India. Kautilya, the first economist and Birbal,
one of the nine gems of King Akbar have widely discussed the fraud examination methods. Kautilya is said to have
mentioned 40 ways of embezzlement centuries ago

The term "forensic accounting” was however, first used in 1946 by Maurice E. Peloubet, a partner in 2 New York
accounting firm. He wrote about the use of accounting in courtroom proceedings as part of testimony, but
acknowledged that investigation was becoming more prevalent for accountants due to the increase in government
practices .In 1953, a New York lawyer named Max Lourie claimed that he invented the

agencies that regulated financial
loubet wrote about it first. Lourie stressed the need for forensic accounting

phrase "forensic accounting,” although Pe
literature and training.
practice area of accounting that describes engagements, which result from actual

Forensic accounting is the ‘specialty’
“suitable for use in Court” and it is to that standard and potential

or anticipated disputes or litigation. ‘Forensic’ means
outcome that forensic accountants generally have to work.

According to AICPA: “Forensic accounting is the application of accounting principles, thearies, and discipline to facts or
hypotheses at issues in a legal dispute and encompasses every branch of acceunting knowledge.”

Research methodology

The paper is based on secondary data. Forensic Accounting is investigation accounting which involves analyzing, testing,
inquiring and examining the civil and criminal matters and finally giving an unbiased and true report. As forensic
investigations and lab reports are needed in the court to solve the murder and dacoit mysteries in the same manner
forensic accounting plays a key role in tracing the financial frauds and white-collar crimes. However, forensic
accounting covers a wide range of operations of which fraud examination is a small part where it is most prevalent.

How Forensic accounting can help in investigating frauds.

is different as compared to other accountants. They are experts in fraud detection
orensic accountant have knowledge and skills in the area of criminology,
ation and advisory services. Forensic accounting relies on the fraud triangle
d find pcssible suspects in cases of fraud. It consists of three core

A professional forensic accountant
having specialized skills and experienence.F
Fraud prevention, forensic litigation, investig
to identify weak points in the business systems an

Vol. 11, Issue 5 (Ill), August 2013 a5
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FORENSIC AUDIT: AN INDISPENSIBLE TOOL TO COMBAT BANKING SECTOR FRAUDS

Mrs. Mohite Aarti Arvind
M K Amin College of Arts and Commerce, Padra.
Department of Accounting and Financial Management, The M S University of Baroda.

Introduction

The Indian Banking Sector has been a victim of financial frauds recently. RBI data and other data available show that the
amount involved in frauds in banking sector have increased whooping in the recent years. Banking industry is quite
different from other industries. The major pillars of the banking industry are of trust. These pillars are weakened by the
various frauds in the industry. In other industries they have their products and patents and intellectual property, which
have to be valued for accounting purpose. In banking sector the inventory or product is MONEY itself. Hence any
inaccuracy in accounting, whether intentional or unintentional involves real money and not just accounting entries,
Other obvious reason for banks being a soft target of frauds is that at various level many employees handle money (Be
it cash, investments or wire transfers etc).The temptation in such cases become a key motivating factor for conducting
frauds in Banks. Not only financial institutes but almast all companies are also involved in complex banking procedure,
These transactions and procedure are sometimes so complex that it becomes difficult for normal auditing procedure to
identify and prevent frauds. In such a scenario forensic accounting comes in the picture with its state of art techniques
in preventing and detecting frauds. That is the reason why the banking industry is evolving as one of the highest user of
the services of forensic auditors. Besides the soaring NPAs (Non performing assets of banking industry in India are also
a great reason for the Banks to use Forensic Audit.

Research Methodology:

The study has used secondary data available on the RBI website which has been suitably formatted for the ease of use.
Tables and graphs have been used to show the trend and extent of increase in various bank frauds. In order to highlight
the need of forensic auditing in banks the degree & extent of frauds in banking sector is required.

Objective of study:

The study aims at presenting relevant data in understandable format and making meaningful analysis to bring out the
extent of banking frauds in India. It also aims to relate how Forensic audit using its various techniques would be helpful
in Banks.

Data on Bank Frauds in India:

Reserve Bank of India has published data on frauds which have occurred during the Last 10 years.

(No. of cases in absolute terms and amount involved in Rs. Crore) I
ln\?or:fted <Rs 1 lakh SRAa i::rzp toRs1 FES LEr acr;gruep RS0 >Rs.50 crore Total Fraud cases
Fu::;r- I'(\:I:S.eosf A;OJSLt l::;;f Total Amount I::‘I:s.:sf Total Amount ri:;eosf A;:ﬁj:]t I:::S';f j;"f_‘;j_[{'_t_
Pre-2004 | 2292 4.24 819 96.65 613 2951.64 13 1244.26 | 3737 | 4296.80
2004-05 | 7553 | 12.50 2407 287.32 111 584.89 1 5357 | 10072 | 938.29 |
2005-06 | 11395 | 18.63 2334 290.20 192 1009.23 2 135.47 | 13923 | 145353
2006-07 | 20415 | 31.22 3048 325.02 158 791.17 1 7845 | 23622 | 122586 ]
2007-08 | 17691 | 30.25 3381 383.98 177 662.31 - - 21249 | 107654 |
2008-09 | 19485 | 33.85 4239 442,94 214 1129.56 3 30533 | 23941 | 191168
2009-10 | 20072 | 30.36 4494 474.04 222 1129.28 3 40413 | 24791 | 203781
2010-11 | 15284 | 26.09 4250 494.64 277 1515.15 16 | 1796.20 | 19827 ’3_{3_38_93,_
2011-12 | 10638 | 19.05 3751 509.17 327 2113.23 19 | 18s0.08 | 14735 | 44915
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Corporate Social Responsibility Accounting: India’s
Performance

Mrs. Mohite Aarti Arvind and Mrs. Prajapati Krupa

M K Amin College of Arts and Commerce, Padra.
Department of Accounting and Financial Management,
The M S University of Baroda.

(Author for correspondence! mohite layahoo.com)

Abstract

In developing economies like India, which have high potentials to become
cconomic  super power but suffer from grave problems  like poverty,
unemployment, gender bias, illiteracy cle, the concept of “Corporate Social
Responsibihity” has become very much relevant. Accounting being a language
of communicating the business working to the world has also been helpful in
analysing the performance of various organizations in this arca. Traditionally
accountants were concerned with only the financial performances of the
corporate scctor, However, for many years now the accountants have become
interested i analysing the impact of the organisation’s activity on the society
through social accounting. Many Organisations have started taking  the
responsibility  of the impact their activitics on customers, employees,
sharcholders, commumties and the environment in all aspects of their
operations. This paper makes an attempt to review the status of social
accounting in India, Stand taken by Indian Government and various initiatives
taken by various public and private sector companics in India.

Keywords: Social Accounting in India, CSR (corporate social responsibility),
CSR reporting, recent developments, CSR initiatives,

LOIntroduction:

The corporate sector in general is judged on the basis of economic parameters of
success like s profitability, share prices cte, They are the ones responsible for
creating employment and wealth in the economy. Traditionally every company was
apprained based on its position in the market and its profitability. In today's world, it
has become inevitable for the corporate world to accept its social responsibility
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